Makhado Local Municipality
(LIM344)

Chief Financial Officer

Section 71 report for Month Ending 31 January 2019



ITEM

FINANCES: IN YEAR MONITORING AND REPORTING: MONTH ENDING 31
JANUARY 2019 .6/1/1(2018/2019)

Report of Chief Financial Officer

1. STRATEGIC OBJECTIVE

The strategic objective of this matter is under sound financial management
and viability.

2. SUMMARY

The purpose of submitting the above mentioned report to audit committee to
exercise its oversight role.

3. BACKGROUND

In terms of the MFMA act 56 of 2003 section 71(1) - requires the accounting
officer by no later than 10 working days after the end of each month submit to
the Mayor of the Municipality and the relevant provincial treasury a statement
of the municipalites budget performance performance).The accounting
officer of the Makhado municipality had prepared a statement of report actual
revenue, actual expenditure, actual capital expenditure and projection of
income and expenditure of the municipality on a monthly basis.




1. ANALYSIS FROM REPORTS FROM INCOME AND EXPENDITURE FOR
THE MONTH ENDING 31 JANUARY 2019.

SUMMARY: INCOME AND EXPENDITURE REPORT PERFOMANCE

The actual operational income for Month of January 2019 is R 41 300 000.00
and actual to date is R 489 485 000.00 .The operational expenditure for the
same period is R 29 105 000.00 and actual to date is R 365 864 000.00

Operational R 489 million
Capital R 183 million R 58 million
Total R 997 million R 547 million 55%

Figure 1: Summary Budget and overall current expenditure

The municipality had operational budget of R 814 million and capital budget of
R 183 million and the amount of R 489 million and R 58 million was spent
respectively. This represents 60% spending on operational budget as well as
32% spending on capital budget. Overall spending is R 547 million against the
approved budget of R 997 million and this represent 55% spending of the
budget.
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. APPROVED CONDITIONAL GRANT

'R 38 milion | R44 |

Municipal Infra R 2 million 43%
Structure Grant million million
Integrated R16 million R12 R5 R 12 million | O 71%
National million million
Electricity
Program
Municipal R 1 million 0 RO 0 0 0
Systems
Improvement
Grant
Financial R 1.7 million R1.7 R 100 R 1 million R 700 59%
Management million thousands thousand
Grant
Expanded R1. 2 million R R 723 R 145.001 | 58%
Public Works 868 Thous Thousand thousand
Program and
Total R R 96 R 50 R 49 46%
108 million million million million
1. Municipal infrastructure Grant (MIG)

The actual amount received for the Month of January 2019 zero and to date is

R 81 million and actual expenditure for the Month of January 2019 is R 2

million and to date is R 37 758 million that represent 43% of expenditure

against approved allocation of R 87 732 million.

2. Integrated National Electricity Programme (INEP)

The actual amount received for the Month of January 2019 is zero and to
date is R 11 913 million and actual expenditure for the January is R 4 .962
and total expenditure to date is R 11 931 million represent 71% of
expenditure against approved allocation of R 16 913 million.



Municipal System Improvement Grant ( MSIG)

The actual amount received as at 31 January 2019 is R 0 and actual
expenditure is R 0 that represent 0% of expenditure against approved
allocation of R 1 million.

Financial Management Grant (FMG)

The actual amount received for the second quarter Zero and to date is R
1.700 million and actual expenditure for the Month of January 2019 is R 50
thousands and to date is R 1 009 million that represents 59% against the
approved allocation of R 1.7 million.

Expanded Public Works Programme (EPWP)

The actual amount received for the Month of January 2019 is R 0 and to date
R 868 thousand and actual expenditure for the January 2019 is R 103
thousands and to date is R 723 thousand that represent 58 % against the
approved allocation of R 1.2 million.
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MAKHADO LOCAL MUNICIPALITY

COLLECTION RATE REPORT FOR THE MONTH OF 31 JANUARY 2019

Payment for January 2019 Collection
Type Of Service January 2019 | Billing Rate

ELECTRICITY 13704 104.74 | 22 206 932.37 62%

PROPERTY RATES | 4 275 048.74 6 629 783.18 64%

REFUSE REMOVAL | 341 075.05 833 625.20 41%

OTHER SERVICES 3 933 530.55 5166 338.94 76%

TOTAL 22 253 759.08 | 34 836 679.69 64%

Payment analysis for the month of 31 January 2019 is at 64%

Electricity service charges Revenue

e Electricity services charged billed for the month of January 2019
is R 22 206 932.37 and only R 13 704 104.74 was received, this
indicates 62% collection rates on Electricity service charges for
the month of January 2019.

Property Rates

e Property rate billed for the month of January 2019 is R
6629 783.18 and only R 4 275048.74 was received; this
indicates 64% collection rates on property rates for the month of
January 2019

Service Charges Refuse

e Refuse charged for the month of January 2019 is R 833 625.20
and only R 341075.05 was received which indicates 41%
collection rate for the month of January 2019 and under co



Other services charges

e Other service charges for the month of January 2019 is R
5166 338.94 and only R 3933530.55 was received which
indicates 76% collection rate for the month of January 2019.
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POLICY IMPLICATIONS

Compliance to section 71 report of the Municipal Finance Management Act.

LEGAL IMPLICATIONS

None

RISK IMPLICATIONS

None

ENVIRONMENTAL IMPLICATIONS

None

CHANGE MANAGEMENT IMPLICATIONS

Ensure compliance to MFMA and timely submission of section 71 report in terms of the
Municipal Finance Management Act, 2003 (Act No. 56 of 2003).

RECOM E
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MUNICIPAL MANAGER

COMMENT BY
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MUNICIPAL MAYOR



